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Bruce Buckheit, Member, Virginia Air Pollution Control Board

Question (Page No. 10):

Coal washing might increase the cost of fuel to Dominion, which would be passed on in
some fashion to ratepayers within Dominion’s service area. Those ratepayers will
experience an economic benefit associated with reduced health care costs. In addition,
some portion of the cost of coal washing and use of biomass is labor. Please address the
effect on employment of these options and the secondary economic effects on the area
economy. Here, a visit or call to one or more local coal washing stations is likely all that
is needed for direct employment per million tons of coal washing and average salary,
with a standard multiplier for indirect costs. Alternatively, a state agency may already
have information on this issue. I imagine that the results of this inquiry could be
summarized in one or two pages.

Response:

Within the vicinity of the proposed power station, the existing coal wash plants have
unused capacity up to some level. Utilizing additional capacity would involve adding
another shift of operation for the wash plant. Increased operations up to some levels,
would also add additional electrical and water requirements. For example, to add an
additional shift could require approximately 10 full time positions. These positions
would average $35K to $50K annual salary.' Regarding biomass, it is our understanding
the typical range for forestry labor is approximately $20K to $30K annual salary. The
number of biomass jobs expected to be created (forestry and trucking) is estimated
between 200-300 positions.

The VCHEC project will create many positive economic impacts including its ROM coal
purchases from local mines which will create additional mining jobs. Wise County
commissioned an independent study by Virginia Tech’s Office of Economic
Development (Attachment 1), which shows that the VCHEC will positively affect the
economy of Wise County and the surrounding coalfield region.

Dominion expects to create approximately 1,200 jobs during construction alone (350
additional mining jobs). There will be a very large economic impact to Wise County and
the surrounding areas during construction, but most of the economic benefits will come
once construction is complete. The Virginia Tech study concluded the direct, indirect,

! Alpha Natural Resources. Telephone call on 4/28/2008.

* Walt Crickmer. Mountain Forest Products. Telephone call on 4/28/2008.
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and induced impacts of the Project will increase Wise County economic output by $439
million per year once the facility is in operation. Dominion expects to employ 75
permanent workers with an average salary of approximately $60,000, and an annual
payroll of more than $6 million during operation. Total employment for the County will
increase by 528 jobs during operation, consisting mainly of coal mining and trucking
employment, but also affecting construction, retail trade, and administrative service
positions.

While coal can be washed as a matter of course, there are significant trade-offs and costs
that increase as the amount of coal washing increases. Including the loss of potential
ROM jobs that could have been created as a result of consuming ROM coal. For
example, use of washed coal means that mining jobs will not be created and that use of
biomass will be restricted.
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